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E.O. 1I652:N/A 

TAGS: EFIN 

SUBJECT: GUIDANCE ON REPORTED U.S. -GERMAN MEETING ON DOLLAR 

1. AT PRESS CONFERENCE AETERNOON OE MARCH 9 PRESIDENT 
CARTER WAS ASKED WHAT US WAS DOING ABOUT DECLINING DOLLAR. 
HIS REEERENCE TO MEETING BETWEEN GERMAN AND AMERICAN 
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OFEICIALS THIS COMING WEEKEND WAS FOLLOWED BY TREASURY 
DEPARTMENT CLARIFICATION. FOLLOWING IS TEXT OF PRESS CON- 
FERENCE QUESTION, PRESIDENT'S ANSWER AND TREASURY MEMORAN- 
DUM TO PRESS. THIS IS FOR YOUR INFORMATION AND FOR USE 
ONLY IN RESPONSE TO INQUIRES. QUOTE: QUESTION: CAN YOU 
TELL US WHY YOU THINK THE DOLLAR IS DECLINING ABROAD AND 
WHAT YOU ARE GOING TO DO ABOUT IT AND DO YOU THINK THE TIME 
IS HERE FOR TOUGHER MEASURES TO CURB INFLATION IN THE US? 
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ANSWER: THIS IS A MATTER WITH INTERNATIONAL IMPLICATIONS. 

I HAD A LONG TALK THIS MORNING ON THE PHONE WITH CHANCELLOR 
SCHMIDT. THIS WAS ONE OF THE SUBJECTS THAT WE DID DISCUSS. 

AND GERMAN AND AMERICAN OEFICIALS WILL BE MEETING THIS 
UEEKEND TO TRY TO HAVE A COMMON APPROACH TO ELIMINATING OR 
CERTAINLY REDUCING THE DISORDERLY MARKETING OF THE CURREN- 
CIES OF THE WORLD. 

2. WE HAVE HAD A POLICY OP INTERVENING IN THE MONETARY 
MARKET ONLY WHEN DISORDER DID OCCUR WHEN THERE WERE 

PLUCTUATIONS THAT WERE NOT WARRANTED OR CAUSED US SOME 
CONCERN. I THINK RECENTLY THE VALUE OF THE DOLLAR HAS 
BEEN PAIRLY WELL STABLE WITH THE DEUTSCHE MARK, AT ABOUT 
2 . 02 . 

3. ONE OP THE THINGS THAT HAS BEEN POINTED OUT TO ME IS 
THAT THE PACTORS THAT CAUSED A LOWERING OP THE DOT LAR S 
VALUE COMPARED TO SOME OF THE STRONGER CURRENCIES, SWISS 
PRANCS, JAPANESE YEN, GERMAN DEUTSCHE MARKS THIS PAST 
YEAR, ARE BEING ALLEVIATED. 

4. HIGHER INTEREST RATES IN OUR COUNTRY NOW, CAUSED BY 
VARIOUS PACTORS NOW MAKE INVESTMENTS IN THE UNITED STATES 
MORE ATTRACTIVE THAN THEY WERE LAST YEAR. WE HAD A HIGH 
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INCREASE IN 1977 IN THE AMOUNT OP OIL IMPORTED. 

5. MY GUESS IS THAT THIS YEAR, WE WILL NOT HAVE THE IN- 
CREASE IN IMPORTED OIL. 

6. LAST YEAR, WE HAD A MUCH HIGHER INCREASE IN OUR GROSS 
NATIONAL PRODUCT, A MUCH MORE VIGOROUS ECONOMY, THAT MADE 
IT POSSIBLE POR US TO BUY POREIGN GOODS BETTER THAN 
POREIGNERS COULD BUY OUR GOODS. 

7. 1 THINK THE DIPFERENCE WAS ABOUT A 3 PERCENT RATE OP 
GROWTH. BECAUSE OF THE MORE VIGOROUS ECONOMY OF SOME 
OP OUR FOREIGN TRADE PARTNERS THIS YEAR, THAT DIFPERENCE 
IS CERTAINLY LIKELY TO NARROW. 

8. CHANCELLOR SCHMIDT TOLD ME THAT THE LAST QUARTER IN 
1977 IN GERMANY, THE GNP WAS 6 PERCENT. THIS WAS HIGHER 
THAN HE HAD ANTICIPATED AND HE DID'NT SAY IT WAS GOING 
TO BE MAINTAINED CONSTANTLY, BUT HE WAS PLEASED WITH 
THAT. 

9. SO I THINK THOSE PACTORS ALL POINT TO THE VERY GOOD 
STRENGTH OP THE DOLLAR AND ON A LONG TERM BASIS IT BEING 
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FAIRLY WELL PRICED COMPARED TO EOREIGN CURRENCIES. 

10. BUT ANY SHOCKS TO THE MARKET, ANY DISORDERLY MARKETS 
WILL REQUIRE US TO INTERCEDE, AND I WILL DO SO. END QUOTE. 

1 1. IN RESPONSE TO PRESS INQUIRES FOLLOWING PRESS 
CONEERENCE, TREASURY ISSUED EOLLOWING MEMORANDUM TO THE 
PRESS: 

QUOTE: GERMAN AND U.S. OFEICIAL WILL BE CONTINUING THEIR 
DISCUSSIONS ON COUNTERING DISORDERLY CONDITIONS IN THE 
EOREIGN EXCHANGE MAREKTS AS PART OF CONTINUING CONSULTA- 
TIONS ON THIS PROBLEM. 
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MANFRED LAHNSTEINSTATE SECRETARY OE EINANCE AND 
ANTHONY SOLOMON, UNDER SECRETARY OF THE TREASURY, 

HAVE BEEN HAVING DISCUSSIONS, SOMETIMES GETTING TOGETHER 
PHYSICALLY AND SOMETIMES BY TELEPHONE AND CABLE. THESE 
ARE CONTINUING AND THEY WILL BE IN COMMUNICATION THIS 
WEEK-END BUT THERE ARE NO PLANS EOR A MEETING. END QUOTE. 
VANCE 
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JIDDA KUWAIT TEHRAN CARACAS ABU DHABI MAR 10. 

QUOTE UNCLAS STATE 061435 
E.O. II652:N/A 

TAGS: EFIN 

SUBJECT: GUIDANCE ON REPORTED U.S. -GERMAN MEETING ON DOLLAR 

1. AT PRESS CONFERENCE AFTERNOON OF MARCH 9 PRESIDENT 
CARTER WAS ASKED WHAT US WAS DOING ABOUT DECLINING DOLLAR. 
HIS REFERENCE TO MEETING BETWEEN GERMAN AND AMERICAN 
OFFICIALS THIS COMING WEEKEND WAS FOLLOWED BY TREASURY 
DEPARTMENT CLARIFICATION. FOLLOWING IS TEXT OF PRESS CON- 
FERENCE QUESTION, PRESIDENT'S ANSWER AND TREASURY MEMORAN- 
DUM TO PRESS. THIS IS FOR YOUR INFORMATION AND FOR USE 

ONLY IN RESPONSE TO INQUIRES. QUOTE: QUESTION: CAN YOU 
TELL US WHY YOU THINK THE DOLLAR IS DECLINING ABROAD AND 
WHAT YOU ARE GOING TO DO ABOUT IT AND DO YOU THINK THE TIME 
IS HERE FOR TOUGHER MEASURES TO CURB INFLATION IN THE US? 
ANSWER: THIS IS A MATTER WITH INTERNATIONAL IMPLICATIONS. 
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I HAD A LONG TALK THIS MORNING ON THE PHONE WITH CHANCELLOR 
SCHMIDT. THIS WAS ONE OF THE SUBJECTS THAT WE DID DISCUSS. 

AND GERMAN AND AMERICAN OFFICIALS WILL BE MEETING THIS 
UEEKEND TO TRY TO HAVE A COMMON APPROACH TO ELIMINATING OR 
CERTAINLY REDUCING THE DISORDERLY MARKETING OF THE CURREN- 
CIES OF THE WORLD. 

2. WE HAVE HAD A POLICY OF INTERVENING IN THE MONETARY 
MARKET ONLY WHEN DISORDER DID OCCUR WHEN THERE WERE 

FLUCTUATIONS THAT WERE NOT WARRANTED OR CAUSED US SOME 
CONCERN. I THINK RECENTLY THE VALUE OF THE DOLLAR HAS 
BEEN FAIRLY WELL STABLE WITH THE DEUTSCHE MARK, AT ABOUT 
2 . 02 . 

3. ONE OF THE THINGS THAT HAS BEEN POINTED OUT TO ME IS 
THAT THE FACTORS THAT CAUSED A LOWERING OF THE DOLLAR'S 
VALUE COMPARED TO SOME OF THE STRONGER CURRENCIES, SWISS 
FRANCS, JAPANESE YEN, GERMAN DEUTSCHE MARKS THIS PAST 
YEAR, ARE BEING ALLEVIATED. 

4. HIGHER INTEREST RATES IN OUR COUNTRY NOW, CAUSED BY 
VARIOUS FACTORS NOW MAKE INVESTMENTS IN THE UNITED STATES 
MORE ATTRACTIVE THAN THEY WERE LAST YEAR. WE HAD A HIGH 
INCREASE IN 1977 IN THE AMOUNT OF OIL IMPORTED. 
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5. MY GUESS IS THAT THIS YEAR, WE WILL NOT HAVE THE IN- 
CREASE IN IMPORTED OIL. 

6. LAST YEAR, WE HAD A MUCH HIGHER INCREASE IN OUR GROSS 
NATIONAL PRODUCT, A MUCH MORE VIGOROUS ECONOMY, THAT MADE 
IT POSSIBLE FOR US TO BUY FOREIGN GOODS BETTER THAN 
FOREIGNERS COULD BUY OUR GOODS. 
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7. 1 THINK THE DIFFERENCE WAS ABOUT A 3 PERCENT RATE OF 
GROWTH. BECAUSE OF THE MORE VIGOROUS ECONOMY OF SOME 
OF OUR FOREIGN TRADE PARTNERS THIS YEAR, THAT DIFFERENCE 
IS CERTAINLY LIKELY TO NARROW. 

8. CHANCELLOR SCHMIDT TOLD ME THAT THE LAST QUARTER IN 
1977 IN GERMANY, THE GNP WAS 6 PERCENT. THIS WAS HIGHER 
THAN HE HAD ANTICIPATED AND HE DID'NT SAY IT WAS GOING 
TO BE MAINTAINED CONSTANTLY, BUT HE WAS PLEASED WITH 
THAT. 

9. SO I THINK THOSE FACTORS ALL POINT TO THE VERY GOOD 
STRENGTH OF THE DOLLAR AND ON A LONG TERM BASIS IT BEING 
FAIRLY WELL PRICED COMPARED TO FOREIGN CURRENCIES. 

10. BUT ANY SHOCKS TO THE MARKET, ANY DISORDERLY MARKETS 
WILL REQUIRE US TO INTERCEDE, AND I WILL DO SO. END QUOTE. 

1 1. IN RESPONSE TO PRESS INQUIRES FOLLOWING PRESS 
CONFERENCE, TREASURY ISSUED FOLLOWING MEMORANDUM TO THE 
PRESS: 

QUOTE: GERMAN AND U.S. OFFICIAL WILL BE CONTINUING THEIR 
DISCUSSIONS ON COUNTERING DISORDERLY CONDITIONS IN THE 
FOREIGN EXCHANGE MAREKTS AS PART OF CONTINUING CONSULTA- 
TIONS ON THIS PROBLEM. 

MANFRED LAHNSTEINSTATE SECRETARY OF FINANCE AND 
ANTHONY SOLOMON, UNDER SECRETARY OF THE TREASURY, 

HAVE BEEN HAVING DISCUSSIONS, SOMETIMES GETTING TOGETHER 
PHYSICALLY AND SOMETIMES BY TELEPHONE AND CABLE. THESE 
ARE CONTINUING AND THEY WILL BE IN COMMUNICATION THIS 
WEEK-END BUT THERE ARE NO PLANS FOR A MEETING. END QUOTE. 
VANCE UNQUOETE VANCE 
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